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Question one
Increasing the demand for local food which is healthier to the increasing population of consumers.
To analyze the menu to identify which selection of food is economical to produce and are mostly like by consumers.
Question two
a) $ 30,000
b) $ 230,000
Question three
a) To control the cash receipts that are received.
I am using security high-security systems like CCTV In my stores to control the stock of items at a particular place. 
b) By reviewing the financial records
By creating a permanent mark in the financial system like a log in passcode so that financial information cannot just be altered by anyone. 
Question four
a) Short term liquidity tries to measure accompanies ability to repay its short term debt requirements. 
b) Long term solvency attempts, to measure a company’s ability to comply with its debts and other requirements by indicating whether its cash flow is enough to satisfy its short-term and long-term expenses. 

c) Current ratio = total current assets/total liabilities

Debt to equity ratio = total liabilities/total equity

    
Question five
Credit sales for the year = $ 2,650, 425
Accounts receivable: beginning = $ 331,255
                                    : ending = $ 304, 500 
Calculate the A/V turnover
Accounts Receivable turnover =    nets sales/average account receivable
                                                      = (331255+304500)/2
                                                     = 317877.5
                                                    =    2650425/317877.5
                                                    = 8
                                                     =  = 44.5 days
The company's customers take 44 days to repay their bill. In case this company had some rules that their customers should be making payments after one month than customers usually make their payments very late. 


Question six
Given hotel    A 
Given                                                                                                                                   HOTEL A
	Room revenue 
	$ 11,300,400

	Occupied rooms
	52,560

	Rooms in the hotel
	200,000

	Multiple occupancies
	1.35

	Rate spread
	$ 15.00

	Rooms department payroll
	$ 1,921,000

	Guest suppliers
	$ 226,000

	Other costs
	$ 678000



Calculate the following
Occupancy percent                                 = 26.28%
ADR                                                            =$ 2150
RevPAR                                                     =$ 56502
[bookmark: _GoBack]Number of guests                                = 262.8 guests
Guest supplies % to Rev                     = 5%
Payroll % to revenue                          = 588 
Other cost % to Rev                            =1666.7
Total rooms Dept. Op. %                    = 70956 rooms
Payroll per Occ. Rm $                         = $ 36.54
Guest suppliers per Occ. Rm. $        =$ 4.2
Other cost per Occ. Rm. $’s               = $12.8

Question seven
a) Cost of sales = $ 465, 320
           Beginning inventory= $ 19385
          Ending inventory= $ 22156
Turnover = (19385+22156)/2
                 = $ 20770.5
Inventory turnover = cost of goods sold/average inventory
                                   =   465320/20770.5 = $ 22.4
b) Days of stock on hand
             22.4×365
            = 8176 days
The company will face a reduction in sales
Increase in debts
c) Increase in the number of customers
              The steady increase in income 

Question eight 
I. Earnings per share = $ 2400000/2
                                  = $ 1,200,000
                                  = 1650000/1200000
                                  = $ 1.375 per share
Company trade at $ 12
    Earnings per share = $ 1.375
P/E ratio is 12/1.375 = $ 8.7






Question nine
	
	        2006
	Ratio
	           2007
	Ratio
	$ change
	% change

	Sales 
	1,250,000
	0.36
	1,300,000
	0.36
	50,000
	4%

	Cost of sales 
	350,000
	1.56
	390,000
	1.6
	40,000
	11.4%

	Gross margin
	900,000
	0.56
	910,000
	0.53
	10,000
	1.1%

	Operating expenses
	800,000
	1.8
	830,000
	1.77
	30,000
	3.75%

	Operation income
	450,000
	0.56
	470,000
	0.57
	20,000
	4.4%



Question ten
	Items 
	Sold 
	Cost 
	Price 
	Total cost 
	Total revenue
	Cost %

	Duck 
	150
	$ 7.50
	$ 21.00
	$ 1125
	$ 3150
	55%

	Sole 
	85
	$ 6.00
	$ 24.00
	$ 510
	$ 2040
	25%

	Rabbit 
	50
	$ 5.50
	$ 16.75
	$ 275
	$ 837.5
	13%

	Total 
	285
	$= 19.00
	$= 61.75
	$= 1910
	$= 6027.5 
	

	
	
	
	
	
	
	



Generally, the tax that was imposed on both food was high, starting from duck downwards charges was reducing as a result of the low number that was sold and low prices respectively.

                             





















